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SUBJECT: ITU ADMINISTRATIVE COUNCIL: 1974 SUPPLEMEN- 

TAL BUDGET 

REFERENCE: GENEVA 3945 

1. RE PARA 2 REFTEL, USREP SHOULD CONTINUE OPPOSE 
TANZANIAN PROPOSAL TO DELETE RENTAL INCOME RECEIVED BY ITU 
FROM UNDP OVERHEAD COSTS. REIMBURSEMENT BY UNDP TO SPE- 
CIALIZED AGENCIES OF SUCH COSTS IS NORMAL AND TO BEST OF 
OUR KNOWLEDGE THIS PRACTICE IS FOLLOWED IN MOST SPECIALIZED 
AGENCIES WHICH SERVE AS UNDP EXECUTING AGENCIES. RATIONALE 
IS THAT SINCE PREMISES OCCUPIED BY PERSONNEL WORKING ON 
UNDP PROJECTS, AND NOT ON NORMAL AGENCY TASKS, COSTS OF 
SUCH PREMISES SHOULD BE BORNE BY UNDP AND NOT AGENCY 
ITSELF. 

2. RE PARA 3, IF SUPPLEMENTAL INCREASE CAN BE HELD TO 

SF 12,000 PER UNIT, AND THERE IS NO SEVERE ADVERSE CHANGE 
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